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IRON ORE PRICE FORECAST 

488. Ms J.M. FREEMAN to the Treasurer: 

I refer to the extraordinary speculations, and some would say conspiracy theory, of the shadow Treasurer that this 
government conspired with WA Treasury to concoct $5 billion in lost revenue by manipulating iron ore price 
forecasts. Are these disgraceful and disturbing claims true? 

Mr B.S. WYATT replied: 

That is a great question. The conspiracy continues. It was not just the Leader of the Opposition, during the matter 
of public interest debate yesterday, who was concerned about the conspiracies of Treasury concocting, with me, 
different figures and population numbers to somehow doctor the budget. The shadow Treasurer was also saying 
yesterday that the $5 billion in revenue writedowns was manufactured by the Treasurer. I got together with 
“Elvis” Barnes on that grassy knoll to doctor the $5 billion, so this Treasury budget that states there have been 
$5 billion in revenue writedowns since the Pre-election Financial Projections Statement is not true. I can just 
imagine the Liberal Party room process that led to this. It must have been something along these lines: 
“I don’t recall raising any debt. Do you recall raising any debt? I didn’t raise any debt, so there mustn’t be any 
debt. This is a conspiracy. That’s what has got the Liberal Party into so much trouble. It’s a conspiracy!” 

Then the shadow Treasurer went on to critique me by saying that I had taken too conservative a position on the 
iron ore price. Has he learnt nothing? I remind the member again about what the Productivity Commission told 
him. The commission’s report stated that, despite the previous government’s own budget stating that GST relativity 
would decline to 0.33 per cent, and I quote — 

… the WA Government based its spending decisions on the assumption that a 0.75 GST relativity floor 
would be introduced. 

Too right, we have taken a conservative approach Too right, I have assumed that iron ore prices will be lower, 
instead of assuming that they are here to stay and the good times can roll on, which appears to be the Liberal Party 
approach to these things. 

The other point raised by the shadow Treasurer is that apparently this was all fixed up with the GST top-up payment 
that Scott Morrison gave us. I remind the shadow Treasurer that that was done — 

Mr D.C. Nalder interjected. 

Mr B.S. WYATT: What year was that booked? It was booked in 2016–17, which is part of the reason why the 
net debt for 2016–17 was not as high as we expected. From 2017–18 on, the GST is lower. I assure the shadow 
Treasurer that I did not conspire with the Commonwealth Grants Commission; I did not conspire with those who 
set iron ore prices; I did not conspire with the Auditor General; and I did not conspire with the Valuer-General. 
The reality is that our revenue has declined by $5 billion over the forward estimates. This conspiracy theory bizarro 
world that members opposite have all entered into concerns me. We now have the Leader of the Opposition and 
the shadow Treasurer—some sort of Mulder and Scully of state politics—wandering around saying, “The truth is 
out there!” and they will find it. I dare say I sense that simmering tension between Mulder and Scully, but it is just 
a slightly different flavour with those two. 
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